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University of KwaZulu-Natal Foundation Trust
Trust Deed Number IT 589 / 03 

Statement of responsibility  

by the Board of Trustees and  

approval of annual financial statements

The Board of Trustees is responsible for the preparation, 

of the University of KwaZulu-Natal Foundation Trust (“the 
Foundation”).

Foundation’s Deed of Trust.

Trustees have no reason to believe that the Foundation will 

under review.  

during their audit were valid and appropriate. The report 
of the independent auditors is presented on pages 

Mr M Mia
Chairperson

Prof AM Singh
Executive Director

Mrs N Mbhele

University of KwaZulu-Natal
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Independent auditors report

To the Board of Trustees of the University of KwaZulu-Natal Foundation Trust

Our opinion

University of KwaZulu-Natal Foundation Trust as at  

What we have audited

• 

• 

• 

• 
and

• 

Basis for opinion

auditor’s 
responsibilities

opinion. 

Independence

with the Independent Regulatory Board for Auditors 
Code of Professional Conduct for Registered Auditors 
(IRBA Code)

International Ethics Standards 
Board for Accountants Code of Ethics for Professional 
Accountants (Parts A and B).

Other information

The Board of Trustees are responsible for the other 

thereon. 

report in this regard.

Responsibilities for the financial 

statements

The Board of Trustees are responsible for the preparation 
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whether due to fraud or error. 

Trustees are responsible for assessing the Trust’s ability to 

to fraud or error, and to issue an auditor’s report 

• 

• 

• 

• 

the date of our auditor’s report. However, future 

• 

identify during our audit.

PricewaterhouseCoopers Inc.
Director: H Ramsumer
Registered Auditor
Durban
26 May 2017

Independent auditors report

Continued from previous page
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Statement of financial position

2016 2015

Notes R R

ASSETS

Non-current assets

 50 151 

205 505 838 

205 555 989 

Current assets

10 953 575 

Total assets 216 509 564 

FUNDS AND LIABILITIES

Funds

Endowed funds

40 987 955 

47 665 057 

Total endowed funds 88 653 012 

107 950 624 

Total funds 196 603 636 

Non-current liabilities

1 148 676 

Current liabilities 18 757 252 

 291 137 

10 900 075 

 365 329 

7 200 711 

Total funds and liabilities 216 509 564 
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Statement of profit or loss and  

other comprehensive income

endowment
funds

endowment
fund

Endowed 
funds
2016
Total 

2015
Total

Notes R R R R
INCOME

Donations and grants

 - 187 705 281 

 -  251 250 

 - 3 888 087 

 -  -  -  - 

Total donations and grants 191 844 618 

Investment income

8 783 739 

4 352 900 

4 430 839 

8 783 739 

200 628 357 

EXPENDITURE

 - 6 813 607 

 -  171 714 

 - 1 278 623 

Total expenditure 8 263 944 

Net surplus before allocations 192 364 413 

Allocations

 - 187 956 531 

 - 187 324 331 

 -  380 950 

 -  251 250 

NET SURPLUS 2 705 962 1 701 920 4 407 882 

(4 727 651)

( 316 381)

(4 430 839)

 -  19 569 

TOTAL COMPREHENSIVE (LOSS)/INCOME FOR THE YEAR  552 623 ( 872 392) ( 319 769) 22 381 010 
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Statement of changes in funds and reserves

Funds Restricted 
funds

funds

 
endowment

fund

Sub-total
funds

Investment
revaluation

reserve

Total
funds

R R R R R

Fund balances at 1 January 2015 35 430 845 46 281 614 81 712 459 93 063 415 174 775 874 

 - 22 381 010 

 -  -  600 540 

Transfers to University operations  -  - ( 690 000)

 - 

Fund balances at 31 December 2015 38 443 043 45 926 537 84 369 580 112 697 844 197 067 424 

 - ( 319 769)

 -  -  380 950 

Transfers to University operations  - ( 524 969)

 - 

Fund balances at 31 December 2016 40 987 955 47 665 057 88 653 012 107 950 624 196 603 636 
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Statement of cash flows

2016 2015

Notes R R

Operating activities

(3 906 223)

4 352 900 

(8 263 943)

 4 820 

10 962 597 

10 820 243 

 43 901 

 98 453 

 68 182 

(3 575 957)

3 548 599 

Investing activities

3 594 609 

( 52 491)

(4 352 900)

8 000 000 

Financing activities

3 744 068 

4 269 037 

( 524 969)

10 887 276 

 66 300 

Cash and cash equivalents at end of year 10 953 575 
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Notes to the financial statements

1. Accounting policies 

Use of estimates and judgements

• 
• 

Income recognition

Foreign currency transactions

Investments

appropriate funds.
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Endowed funds

Property, plant and equipment

Gains and losses on disposal of property, plant and 

Financial instruments

better than those of the Foundation. 

Post-retirement health care obligations 

the University and the Foundation’s proportionate share 

Employee benefits
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Accounts payable and accrued liabilities 

are unpaid. 

Impairment

of that asset.

Cash and cash equivalents 

Related parties

• 

• 

• 
individual referred to above.

• 

• 

• Dependents of the individual or the individual’s 

Standards and interpretations in issue not 

yet adopted

the following revised standards and interpretations were 

Effective date for annual periods beginning on or after 

indicated below. 

Revised 
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2016 2015

R R

2 Property, plant and equipment
Computer 
equipment

Furniture and 
equipment Total Total

At 31 December

 228 089 

( 177 938)

 50 151 

Movements for the year

 -  2 480 

 52 491 

( 4 820)

 50 151 

3 Investments
3.1

205 505 838 

209 469 319 

(Withdrawals) (8 000 000)

4 352 900 

( 316 381)

205 505 838 

3.2

205 505 838 

(107 950 624)

97 555 214 

(88 653 013)

8 902 201 
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2016 2015

R R

4 Post-retirement health  

care obligations
1 148 676 

1 100 063 

 9 892 

 113 050 

( 54 760)

( 19 569)

( 47 895)

 23 410 

 4 916 

1 148 676 

8.00%

9.88%

 60

13
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2016 2015

R R

5 Employee benefits

Leave pay Service 
bonuses

R R

 321 428 

Utilised during the year ( 416 620)

 460 521 

 365 329 

6 UKZN current account 

10 776 668 

(4 269 037)

(8 000 000)

( 68 182)

8 263 943 

 524 969 

 52 491 

( 4 820)

10 887 275 

(10 962 596)

7 200 711 

7 Endowment funds : Investment income

3 984 585 

4 799 154 

8 783 739 
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2016 2015

R R

8 Net surplus before allocations  

is arrived at after taking  

the following into account:
 139 643 

 134 304 

 4 820 

 280 309 

5 739 240 

4 721 387 

 337 980 

 566 823 

 113 050 

9 Taxation

10 University consolidated  

financial statements

11 Related parties

1 383 704 
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2016 2015

R R

12 Financial risk management  

objectives and policies

Market risk

Price risk

Price risk changes

10 275 292 

(10 275 292)

Interest rate risk

Credit risk management

Cash at Bank and Short-term Deposits 10 953 575  

BBB - 205 505 838 
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2016 2015

R R

12 Financial risk management  

objectives and policies (continued)

Liquidity risk

Less than 6 
months

6 to 12 
months 1 to 5 years Total

R R R R
 31 December 2016

- - 291 137

transferred
-  - 10 900 075 

   -  365 329 

-  - 7 200 711 

Total   - 18 757 252 

 31 December 2015

 -  -  192 683 

be transferred
 -  -  79 833 

  -  -  321 428 

 -  - 10 776 668 

Total   - 11 370 612 

Fair value estimation

Equity Securities :                                                                             Level 1 Level 2 Level 3
R R R

- -

Equity Securities :                                                                             Level 1 Level 2 Level 3
R R R

 - -
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12 Financial risk management objectives and policies  (continued)

Capital management

Contingent liabilities

Commitments

Events after the reporting period
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Schedule of expenditure

2016 2015

R R
A Details of expenditure

5 739 240 
 139 643 

 13 489 
 25 871 

 134 304 
 4 820 

 113 493 
Gifts, grants and donations  22 121 

 13 684 
 18 339 

Printing and stationery  67 639 
 174 239 

 34 996 
 56 336 
 68 243 

 125 840 
 4 128 

 57 181 
Total 6 813 606 

International operations
 154 469 

 4 357  - 
 - 

 12 888  - 
Total  171 714 

1 278 623 
8 263 943 

B Summary of expenditure by category
5 739 240 

 139 643 
 134 304 

 4 820 
 143 721 
 240 337 

 56 336 
 68 243 

280 309
 174 239 

 4 128 
1 278 623 

Total expenditure 8 263 943 
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Schedule of endowment funds
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Contact the Foundation
UKZN Foundation 
Howard College

232 Mazisi-Kunene Avenue
Durban 4041 
South Africa

Telephone:  +27 (0)31 260 2389 Facsimile: +27 (0)31 260 3209
Email: foundation@ukzn.ac.za
www.foundation.ukzn.ac.za 
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Ms Jane du Rand the award-winning ceramic collage artist was commissioned to design the art 
adorning the KwaZulu-Natal Research Institute for Tuberculosis and HIV (K-RITH) building at UKZN’s 
Nelson R Mandela School of Medicine campus. Her eye-catching work adds colour and deep symbolic 
meaning to the multi-million rand state-of-the-art international research facility located on Durban’s 
Glenwood slopes. Her work depicts medicinal indigenous plants, tuberculosis mycobacteria, the HIV 

coloured mosaics add a delicate artful touch to a world class research facility and have been used 
to compliment this annual report.
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